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A'.’" investigated the factor: in
Lod e Stare of Nigeria. Prir’:acfzc ‘;hng loan acquisition among farmers in Otukpo LGA
ﬁand analysed using descriptive ;(’(:. f'?”c"’ ed from the farmers were utilised in this
Joan collected during the 2 00(;/ )I():(jgc-_v (lnfl probit analysis. The findings indicate
* s lower) that the amount of mone ; . 7 farming season was significantly lower (1000
the issue of food security and s :l vent on family obligations. This bring 10 the front
o red that mdny small scal income stability of the small scale farmers. It has been
o0 der to repay soci . efarmcrs tend to sell off their farm produce when prices aré
 in 0;1 " Ian‘[z)zt) -SOCI(II.-obIIgafed loans and also meet up some social o bligations.
gmong ! del xXp ; Ory ‘varzab.IeS, interest rate charged and collateral given positively
influences oan fo]m.smon while response to loan conditions impacted negatively on il.
This findings indicates that farmers are favourable disposed towards taken loan with
- reres! and given of collateral and this is contrary to what many researchers have tended 10

posmlate.
K‘?“ordsz Rational. credit delivery, credit utilisation, social-obligated loans, senior
claims

[ntroduction ;
Most of the researchers in the area of credit delivery to small scale farmers in Nigeria and

other developing economies have concentrated their research effort on the utilization of the
credit by the farmers and their attitude towards repayment. Such studies include those by
Olaitan, (2006); Ozowa, (2008); Theduru (2002); Oke et.al, (2007); Akpabio (2007);
Mashatola and Daroch, (2003) and Kizilaslan and Adiguzel (2007) among others. The
findings from these researches have tended to brand the farmers in a way to suggest that they
are not rational in loan utilisation and repayment. Most of the studies have concluded that
most farmers delay repayment or are unable to pay back bank, government or non-
governmental credit granted to them simply because they utilize the loans in non-
commercial concerns like marrying new wives and not strictly on the farms for which the
credit was originally sought. In Nigeria for example, his fact has influenced public policy
and programmes aimed at improving the provision of credit to small scale farmers to
enhance their productive capacity. In this regard, Peoples Bank of Nigeria (PBN),
Community Banking System (CBS), Rural Banking programme (RBP), Family Economic
and Advancement Programme (FEAP), Nigerian Agricultural, Co-operative and Rural
.~ Development Bank (N ACRDB) and a host of others were mainly brought on stream in order
10 resolve to the issue of default in loan repayment among small scale farmers (Nmadu,
1998, 1999: MicroStart, 2008). For Example, both PBN and CBS. and even the concept of

' Microcredit system, Were established to promote community participation in loan recovery
jaranteed by the community as worthy of such gesture and a

as beneficiaries were to be gt :
guarantee of recovery (Nmadu, 1999). Researchers have never attempted to find out if the
dit delivery have informed the attitudes of

acquisition procedures and other steps in the cre | ve ir
the farmers in repayment plan. A whole look must consider application, procedures adopted

by the lenders, timing of release and nature of disbursement to really understand why default
been a bié burden in Nigeria agricultural credit delivery system. The other factors that
tould impede smooth credit administration o small scale farmers include the interest
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Zzltic;ﬁgws that Jigawa thgte hlz\l/;liil f"é’eff g A; 2005). There aredﬂve zonal Off_'ncel; iear:w
(grade 1) gum grablc (Jig. Gumel and Gagarawa zones an toﬂne PTOCessln mpc}y
Maigatari, Ringim, ?Affg;tari, Free boarder zone. Productlo'r: 0 bgum arabic fyg, i Sae,,y
(JIGACO).located atis carried out in the state. How ever 1 (()1 se}i-Ved that f arabw
to processing Stag:ntrate d among the elite in the state. The study therefore €Xamipeg :}l:
gzg:gxc]?i?;rllfi;(;gzpects of gum arabic production in the state.

LOGY . it x
%E]gt[u(()il;aorea: Jigawa State is located in the North  West of Nigeria, sharing boarge
Y

with Kaduna State in the south, Kano State in the west, Bal_Jchl State i t,he cast and yy
State in the north. The state is a semi Sahara area. The cllma_“c condition js hash high
temperature fluctuating between 18 °C - 44 °C an'd M- abou't 2
annum (Jigawa State Daily, 2005). The dominant tribes are Hausa and Fulani, Thej, Moy
occupations are farming and marketing. Among the popular cash crops ETOWN in the Sy
are gum arabic, groundnut, onion. cotton. and tomatoes. Other Crops commonly growniy
the State include millet, guinea corn. iiuize, rice, beans and sesame.

Data collection techniques: Multi- stage sampling techniques was used in the 4y
collection. The first stage was a purposive sampling of four predominantly gum g |
production areas in the state , namely Gumel, Maigatari, Ringim and Mallam Maidori:
while the second stage was arandom sampling of gum arabic farmers in these areasfy
administering of questionnaire and oral interview. A total of 200 copies of questionnaie

were administered among farmers oyt of which 150 were correctly filled and used forthe
analysis of this study. '

Data analytical technique used: The 4 i ' ' :
s | : ata were an '
statistics. The descriptive stati ti o o S |

Model Specificationg |
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{ revenue distribution: Gini co
¢

the revenue distribution amo fficient model (GC = | - 3 XY) was used 10

: generated among the farme ng the respondents in the state. The
s ranged from N 2500 N l.320,()(’)0.00.lhcsc

o uped in 10 five categories in o
. rder N ;

P "ondcnts. The respondents withix(\ttixl“gf‘llL _lL_““"\c th_c revenue distribution among

category and they constituted aly sales range of N 1.00 N 200,000.00 formed

£° ted for only. 16.40 % of the t about 63% of the total respondents which

# 1 N 400,000.00 were 17.3 0/Olal revenue generated. The sales category of N

s Sencrated : while thOSe. o flnd they accounted for about 23.50% of the total

Ve 7 o, which generated a totvllthm the sales range of N 400,001 N 600,000.00 was

: -P°ndents formed the salesz revenue of 12.20%. it was also indicated that 5.3% of

0P of 14.40% of the total ategory of N 600,001 N 800,000.00 which generated

n 80 - onstituted 8:0% of t;'1evenue. Those with sales range of greater than N

; .ta.l revenue. Using the Gi ¢ total respondents, and they generated about 33.5 %

- :ShiCh tends t6 units' le T ini coefficient (GC) formula, GC was calculated as

678 Wit ; 1 (Table 3). This implies that there was high level of

jlity in the revenue distribution among the respondents

3: Anal sis of revenue distribution
No.of  Prop.of Cu
’ m.prop  Total revenue(d Proportion  Cum.prop XY
farmers  farmers(X)  of farmers : on g:al on total
revenue revenue(Y)

32 0627 0.627 6,211,000.00 0.164 0.164 1028
4 0.173 0.800 9,007,500.00 0.235 0.399 0690
0.067 0.867 4.664,250.00 0.122 0.521 0349
8 0.053 0.920 5,523,500.00 0.144 0.665 0352
} 12 0.080 1.00 12,822,750.00 0335 1.00 0800
al Total 150 1 . 38,229,000.00 1.00 - 322

Source: Data analysis, 2008
GC=1-72XY
=1-0.322
=(0.678

"ONCLUSION
The study indicated that gum arabic is a money thriving Crop. This can Serve as a source of

verty alleviation among farmers in the state especially when the identified constraints are

roperly tackled. More awareness campaign to extend the production of gum arabic to the
. will aid in a better revenue earning and production encouragement of

crop in the state.
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po ting/profitability analysis: the fi
- ormula is expressed as;

10 BUTTR TVC  Where;

G, ross margin (N)
210 | revenue (N)
c= total variable (N)
v _TR TC. Where;

) _ pet profit
total revenue

TR, total cost

coefficient: the formula is expressed as

(ﬁ)Gi i XX Where: = Gin = f producers In the
L 4 : GC i ffici
Z Ini coefficient, X percentage orp i

e , '
category: Y = cumulative proportion oftotal production and § = summation sign
SULTSAND DISCUSSION

Socio- econoqlic distribution of respondents
¢ distribution: The age distribution of the respondents indicated that 45.33% of farmers
6 S5 years

were within the age brackets of 20 35 years. Majority of the farmers are within 3
(48.66 70) while the least were those within the ages of 56 70 years which accounted for 5 .
99% of 1he.total _requndcms. This implies that most of the gum arabic farmers in the study
areas were in theiractive stage and their productivity is expected be high (Table 1).
()ccupationz}l distribution of the respondents: The occupational dist ibution of the
respondents 15 presented in Table 1. The result revealed that majority of the respondents
(47.33%) were civil servants. This was followed by those who combined farming and
trading (24.66%0). while 23.33% of the respondents claimed to be full time farmers. This
indicates that gum arabic business was mostly done by civil servants in the state. This
implies that the civil servants have easier access to gum arabic production packages more
than the non civil servantsin the state.
Farm size distribution: The farm size distribution as presente

nly 1 4.99 hectares 0

d in Table 1 indicated that
f gum arabic farms. Only
bic farms in the state. This

majority of the farmers (70.66%) have o
9.32% of the respondents have 13 hectares and above of gum ara
g in the state is mostly in the hands of small scale holders.
le farms of gum

¢ farmin

f available farm land and fund to establish large sca

implies that gum arabl
s identified as constraints

m production capacity of gum arabic in the state.
Four of these were signific ly lack of capital (32 %), lack of technical know
how (21.33 %), lack gf land (12.66 %) and poor yield of the crop (12.66 %) (Table 1).
This implies that for gum arabic production t0 expand in the state, soft loan should be
Movided to the farmers and the extension agents should establish stronger contact with
the farmers through enlightenment campaigns and demonstration plots on gum arabic

Production techniques.

arabic.
Constraints distribution: There were seven (7) factor

hindering the respondents maximu
ant, name
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Table 1: Socio- economic Sy quel e
o o8 e
s o 1
20- 3¢ ] \;
o“-.,.‘h‘ " 23.33
et 3 24.66
Trading i3 47.33
Farming only y 2
Civil servants 7
70.66

] - g 12.66
P .
s 2% i 9.32
9 -1299 14
13 and above . iy
Production constraints 19 1266
Lack of land 48 3200
Inadequate capital : 1 133
Lack of technical know- how 12 00
Lack of government sup_poﬂ 4 9.33
Lack of improved seedlings i 12.66
Poor market 9 ‘
Poor yield

s sis: Gross margin (GM) of b.udgfetary analysis mode] Was ugeg
gg;g::ﬁﬁﬁ:ﬂéuiry of gum arabic p{od%lctlog g: St“(‘}‘ﬁ afgfs_- Tg e resuh;
analysis is presented in Table 2. The result indicated tha 1 o al?e Was
36.553.619.00. This gives GM/ha./yr as M 51,702.43. Total net profit (NP) was cilo
as N335, 580, 116.00 which gives an average Of N 237,200.77 per Tespondent
implies that gum arabic production in the state is profitable.

Table 2: Budgetary/ profitability analysis

Variables Values

Total hectares 707 hectares
Quantity of gum arabic produced and sold 155,300 kg
Fixed cost N973,503.00
Total variable cost N1,675.381.00
E‘:}' f:inu ' N2,648,884.00
Gross margixf N% 8'2%9’000'00
Gross margin/ha/ o~ N36,553,619.00
Net profit N51,702.43.00
Net profit/ farmer N35,580,116.00

N237,200.77
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