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Introduction

Nigerian Agriculture is characterized by law farm incomes, |uwl level r.-l‘ Eiil{;;:’ti'llﬁf'llt‘i iu.ll‘ﬁfy thcl .E“m_ud an::i
fibre needs ol the country and prinitive technigues ol ]1.r-miuulml:l (Abe, | ). H llLt;LT].t llunuﬁ there is
srowing emphasis on the need for a rapid dcx‘*u‘iupnm@ ol the m__u'u:L_nllurui seclor ¢ f the Lf.t}}jfﬂﬂ}ﬁ S0 a5 10
break the vicious circle of poverty that s prevalent n the rural ‘suuwr, On Ecx't.:lﬂi occasions Nigeran
covernment have initiated more encompassing credit and non-credit programmncs 11:-'1‘ Hﬂ‘luil-ﬁunlc.und large
scale farmers. It is to this buckdrop that this paper examined the cllcct'ul‘ H‘l‘SH!LIlH_‘:[:ﬁﬂ credit i crop
production among small-scale farmers n Lapai Local Government Arca (LGA) of Niger State.

Methodology

The Study Arca

The study was carried out in Lapai Local Government Arca Niger State, Nigerta. Niger State lies between
latitude 9736 North and between longitude 6°22°. The state covers a total area of 83,266779 square
kilometers which represents 8% of the total land arca of Nigeria. About 85% of the Land is arable.
A_c:-.:.m‘ding to the 2006 population census, Niger State has a population of 3,421 581 people. There are two
distinct seasons the rainy and the dry seasons respectively. The temperature range between 21% — 37%. The

average annual :_'ainf'all s 1.100mm in the Northern part of the state 1o 1600mm in the Southern parts
farming is the primary occupation.

Sampling desion : ' : . :
farmsrs gwho‘ tzddnd*l)z'if.i cul.lt.u:un. [he purposive samphing technique was used to seleet a total of 35
Beiclaumen B a:;izwlsglr;wlgral credit through Nigerian  Agricultlural Cooperative and Rural
: KDB). Data were gencrated wi 4 stionnal
administered in 2006. Information | {l o ‘-;Lm'l‘ll"'d with the aid of well structured quwuﬂnnﬂ“;
o AEOIELhe soclo-cconomic chaructericlios N o input an
output data were collected, characteristics of the respondents, Inf

Data analysis: T
S- [lh.u llrlli] u{] ]‘- . Ll o L " A 2 W
. llected were analyzed using simple regression analysis and descriptive statistics
Specification of the mog

el: The effecet that ered;
J L " 5 Ll ]dl ! o
X against y and cstimatin g

2 he co-¢Iicient:

T ; ) has on Crop output (y) can be observed by regl
¢ estimated simple regression equation is specified 88
u = r (xlt:] ___________ ‘( t ]
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Explicitly, it can be specified as

Where

4 = Output of crops in (N)

v = Volume of loan received (N)
4 = constant term

b = regression co-cfficient

g = e[ror tenmn.

We expect that the co-efficient of credit
(1.e, b) should be positive

L.e. 2u=0 1.e positive
2x

Results and Discussion

Socio-Economic characteristics of the respondents

The mean age of s; *d res LS ik
bt ¢ H%L 01 ‘a:fmp{Ld _rLsiwtwdelwls s 42.0 years, about 34.2% f the respondent had quaranic education
e theaverage size tamily . The source of awareness of NACRDRB credit is presented in Table |

Table 1: Source of awarcuess of NACRDB loan

?_::qurce qf awareness of bank loan Number of respondents  Percentase
Friends /Neighbour 5 14 2‘?
Radio 5 ]4-’;3
Extension agents 25 71.42
Lotal 35 100.00

Source: Field survey, 2006.

Mﬂ_jﬂl'il}' (71.42%) of the respondents got to know of the NACRDB loan scheme through the extension
agents. Therelore in other to increase the level of awareness of the bank loan among farmers, extension
contact should be enhanced. Twenty two percent (22.8%) of the farmers had benefited from NACRDB loan
lor 11 - 15 years. All the respondents used claim to personal & real property as collateral.

The effeet of Agricultural Credit on the Farmers Qutput

The effect of Agricultural eredit on the output of crops was observed by regressing output of crops (y) against

volume of loan received (2) and estimating the co-clMicient econometrically. The results of simple regression
analysis are presented in table 2.

171 g : I [ . T 2 S I TR~ LRy

Results in table 2 reveals that the R (coefticient of simple determination) 1s fi.-fHL W hth'n_n;'nlE.:. 1]‘1“.53} ‘4{‘1,_ Y

d by agncultural loan (x) while the remaining 59.8% is as a

of the variation in crop output (y) is explaine LHQ 2

L - a - s - 5 - W g M - ] et 'li el B 4 L t"‘“ ; 2 { "I: 5
result of other variables not included in the model. The | statisics 15 also mgn:hc}im at 5., o which 1:13i_1L_’1t£* :
s | I'he estimated coethicients

' ' N evel ol crop oulpul.
that the volume of agricultural loan received inlluenced the Iu.‘LI u! Cro| L - Thercsiimiiéd costbelent
, s 76 and is statistically sipmbicant at | 9% indicating thi an 1

.59 77 The coellicients for agricultural eredit variable (x) is 0.604 and

lor the inlcruupl.-’n:nn::.lrul|1[ lern is
i agricultural credil (N) has i positive and

used, the level of crop output will b
15 positive and statistically signiheant
slatistical sienificant effect on crop outpul (y).

AU 5%, Pias imdieates that
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qereases, the outpul he/she reabized from cropping activigje
| N ) g

e o agricultural credit (X)) is inereace
ly that il aceess Lo agICUn Feae gl I n{.rt.c.m..d by 1w,
| by the fanmer will also increase by 60.4%,

(volumc) 1o credil

The resull also 1mpiy
realized

This is as a larmers ACCESS
also increase significantly. Lo
holding other variables constant, ihe . | )
h t’agriculturnl credit on output in

[ ol fects O
Table 2: Regression estimalces of the effect

Lapai Local Governine nt Ared.

Standardized coefficient

B .
Ul‘uslurmurdizud coefticient

Bela t
Model B Std. Erro - 519
i
7.589™" 000

Constraint §2.769 6.953
Loan Size 604 240 402 2.52] 017
R* = 0.402 |
F= 6.355" Note XXX Represents Significant at |7

XX Represents Significant at 5%

X i ' at 10%

a. Dependant variable; Output

Source: Survey data, 2006.

This is not far from the finding Oluwalana ¢f ¢/, (2004) who found that credit assistance led to about 50%
returns on the farmers enterprises.

Conclusion and Recommendations

The study revealed that level of crop output aceess to agricultural credit has positive and significant
influence on erop: output. This tends 10 suggest that access (o credit will lead t> higher ]I‘F{,‘ldl.it;li\‘ii‘-' in
srnall-ﬁtulc agriculture. It is therefore recommended that policies that would make credit‘available and
accessible to the farmers should be put in place. Also, farmers should be enlightened to form cooperative
socicties, so as to enhance their access to credit from the NACRDB ; )
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