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INTRODUCTION

Economic growth is associated with an i i i

. n increas i

B coditions] : € in capital per head. The importance of capital
B : aditiona agqculture becomes modernized. The means and the degree b
I,;;a :rmj;im?h e prov1des ‘1ts own gapltal becomes an increasingly important consideratgio: ii
determining the net contpbut_mn' qf capital from the farm to the non-farm sector. Given the scarcity of
:;;ononllcliclz1 (riesqurces and_lnsatlablhty of human wants, there can never be a better future or developlnz,eﬁt
o a(Iily‘ without c?pltal accumulation in the present. Savings therefore becomes a necessary factor
for evelopmc_mt and investment at rural and national levels.
.'“ }{gm is one of the major staple food crops grown in Nigeria. The crop is of great nutritional and
,ioﬂl?llelimportance to both the rural and urban dwellers and also acknowledged to provide some 200
tlories of energy per capita daily in Nigerian and West African diet (Reuben and Barau, 2012). Yam

Tals . 1 : :
8250 a source of industrial starch and a preferred staple food appreciated for its taste and cultural role

ewben and Barau, 2012; Amujoyegbe and Bamire, 2005).
'cul;fhe economic importance of yam as a food crop to the people of West Africa and in Nigeria in
® ity camot be over emphasized. IITA (1998) reported that yam is a preferrgd food and'a ‘food
’ponantcmp in most Sub- Sahara African countries, and Babaleye (2003) opinioned t'hgt it is an
o source of income and also a sociocultural crop in Nigeria. In order to break the vicious cycle
farmers mainly, because money or capitals is
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p(;:e?f}:);here is need to advance savings facilities to L llevi d

Thance Improvement on land purchase, wage and labour this “./ll.l go a long way to 2 eviate an

P o farmers output thereby improving their standard of living. Lack of saving faglhtles to
dopt the new improved farming practices and improved
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k Total current assets (N) .

HousehOld Slze (numbm)
Expenses on food (W) )
¢ term which is used to capture the influence of variables not included in th?

pougl&s uble- log) was chosen to determine the factors influencing lewlﬁ
ressed in explicit form as follows: :
js express

1ogﬁ1ﬂ°“°n
“==a+b1 logX1+b21°gx2+bal°gx3+M°8’“‘*‘bsbgﬂs+bslogxﬁ+bﬂngx1+lo‘ge .
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constant tann
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Table 1: Socio-economic Characteristics of Respondents

“Variables 7 : w # . Frequency percentage (70) hieap score
Marital status

Single 29 24.2
Married 90 75
Widowed 1 0.8
Total 120 100
Age

2130 12 10

31 -40 31 25.8
51 -60 17 14.2
Household size

1 -5 62 a8yl
6-10 37 30.8 6
11-15 17 14.2
16 - 20 4 3.3
Total 120 100
Income from yam production

0 - 50,000 54 45
50,001 - 100,000 ‘ D 29.2 20543333
100,001 - 150,000 16 13.3
150,001 - 200,000 5 4.2
200,001 and above 10 18.3
Total 120 100
Method of cash savings

Did not save 13 12.5
Adashe 43 35.8
Bank 18 15
Home 41 342
Deposit with friends 3 2.5
Total 120 100
Method of non- cash savings

Did not save 27 22.5
Purchase of land 11 9.2
Storage of Agricultural produce 36 30
Livestock investment 42 35
Building of house - 33
Total 120 100

Source: Field survey, 2016

Factors that Influence Level of Savings
The Cobb-Douglas function was used in determin ing the factors : -
The R? value is 0.6394 which implies that 63.94% of the V:?aiom in!h;:nﬂmc lcvcl‘of sa:;{lf;
explained by the independent variables X; ~ X» (Age, Savings foom. 1ae SRR S
land for farming, household size, years spent in school - food)crglpmg ‘“‘ﬂ‘:: size s
. w 'M m m.
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o in &S A result of factors not accounte (3
e e I~\i l;l i three vanables namely |“ 4 1or in the research as well ag error in estimation. The
! lt oW m'“‘ % & 1% level, Sixs ..|“ l\nug«‘ rom  ysf cropping season (Xz) Was found to be
jgificats - ), Wi al f ‘ atd
ios ‘\w“ B Tl tiirrerit aser (X,] ,::(l||‘”\l-d [or larming (X1) was found to be statistically
w"“.-.a" '| 10% level The positive sign of |\ ‘(',"'“ ol farming (X4) were found to be statistically
e \), and years of farming ‘(\(\)m MRS from last cropping season (X2), size of farmland
0 y ¥ 3 . "W ' &i- i ‘
'&,‘ ;h 2 s B heh HU.“”I|,-||I“ that an increase in these variables will lead to a
! aonate " 1 N WS ThIS i8 in apr . il 7
ot i E . s nagreement with the findings Umz¢ (2014)
; ve higher the annual income and : with the findings of Umar

pn erted that the hyy L income and farm size used, the higher the q'ntingﬂ of farmers

\ y ! ’ o . 03

o petermining the Factors that Influence Level of Savi
Dt fluence Level of Savings

ﬂN“ s —
\ariable o 0 s TR ”(_‘phckfl'icicrlr T - value
L\\ﬂ.\(-ml 8.767 7.43
-\g&‘(’\') . 0.395 ot
qauings from last .cmprmg season N (X) 0.150 11.25%%*
gize of prmland for farming (Ha) (X3) 0.372 5 55**
Total current assct (M) (X4) -0.078 -l..78*
ouschold size (numbers) (Xs) 0.146 193

years of farming (years) (Xo) 0.234 1.61%
pypenses on food (X7) 0.011 0.69

R 0.6394

R’ Adjusted 0.6169
o bt

0.000

- ratio
saurce: Field survey, 2016, ¥*¥, ** and * are significant level at 1%, 5% and 10%, respectively.

ts Affecting the Level of Saving in the Study Area
y of the farmers lack of saving was due to bulk of family

er business

(onstrain
The result revealed that majorit
apenses and low income (22%), followed by low income from farming, investment on oth

- md price fluctuation (13%), price fluctuation (11%).

| Table 3: Constraints affecting the Level of Saving of Yam Farmers
~ Constraints Frequency Percentage
(%)
Low income from farming 23 13
- Tedious bureaucracy of bank procedure 13 7
- Price fluctuation 21 .
| iulk of family expenses and low income 40 282
I, ack of pest and diseases : 15 13
- Ivestment on other business and price fluctuation 24 :
; hadequate skill due to low level of education 10 s
Mequate gccess to bank access and waste of time 10
on Withdrawals 5 6
b :::quate ?nformation on savings 11 2 8
A d‘iuﬁlte Information on savings, attack on pest
i Sease and tedious bank procedure e 100

nses

Yogpgor
e Fielg survey, 2016, * implies multiple respo
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CONCLUSION AND POLICY RECOMMENDATIONS '

The study revealed that there was a high level of savings among the yam farmers bys «0 ‘
need for the tarmers to save more in cash. It 1s therefore, recommended that more COOPETatives 1
be created among the farmers, rural financial intermediaries should encourage }an:ﬁ:'r: 1o save by 1
the interest paid on saving and creation of enabling socio-economic environment that Will Increzs,
rural women farm income through market creation for farm output and subsidy in the price
input
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