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Editorial

hnology and Managemeant

aptured the vision ol the
focus on

Exactly rwelve years ago, precisely in 1998 when Nigerian Journal of Construction Tec
(NJCTM) made Its maiden appearance, Prolessor |. O. Kolawole (late) succinetly ¢
Journal in the following words this vision Is anchored on a desire to lll a vacuum by providing A
Nigerian (and indeed worldwide) expertise with required techniques, practices and areas of research In
construction and allied disciplines'. The sustenance and development of this vision has indeed been a credit to
his great foresight and selflless services while being pioneer editor-in-chief, Several other local and international
editors enriched the NJCTM vision over the years, resulting in major editorial, quantitative and qualitative
improvements as evidenced in the current edition. We are thankful for all these efforts, and recommend this
edition to all construction researchers, students and practitioners.

The Journal management seizes this opportunity to congratulate the newly appointed Vice Chancellor of the
University of Jos. Prof. Hayward Mafuyai, who emerged after a very keen selection process, We equally
congratulate the new Dean of Environmental Sciences, Prof. A. C, Eziashi as well as the new Head of Building,
by extension the editor-in-chief of NJTCM Prof. E. Achuenu. We wish these officers God's guidance and
wisdom in running their new portfolios.

As an institution based journal, our major production challenge remains the unstable nature of academic
calendar, giving nse to unfortunate irregularities in production schedule. As stability gradually returns to the
system, the traditional two separate editions (June and December) will feature every year. Any inconvenience
caused by the late arrival of this edition is therefore highly regretted.

Looking lorward to seeing you in 201 1.

Assoc. Prol. Y. D. Izam. MNIOB
Editorial Secretary
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IMPACT OF BUILDING AND CONSTRUCTION INVESTMENT ON Tll! NIGERIAN ECONOMY
DURING THE MILITARY ERA (1991 - 1995) AND CIVILIAN ERA (1999 - 2006)

AL AL Shittu, & "NLAL Shehu e g S B e
Jepartment | g I i : r State A
1 of Quantity Surveying. Federal University of Technology, Minna, Nige
Department of Building Technology, School of Environmental Studies. Federal Palytechnic Bida Niger Sute

ABSTRACT  Thes puper undvrtouh un exploratory siudy of velattonships berween the npe "i; f’"":",' ':‘:
dospensarion which were miliry and covilian eras, representing 1991-1998 and 1999-2006 respectively am’
smipae ¢ ef Burbidvrge and conyeruction i tment on the Nigerian economy wsing simple Im.m:r regression anih u‘\l
amd G Domestic Product (dependent varlable), Gross Fixed Copital Frvmation and  Buldiny  an
Comseruction bvestment (imdependent variable) as the vaciables wested, The resilts showed that there were
posinve. fuear und steong reluttomps besean the variables in the ive eras. This wax as a result of the
peviect cornviation hemwean the variubles, as the dependens and independent varables inerease 1ivqt:lln::¢'0‘flh
vearly v the average bur thore were stronger selationslips betwveen the variables during the eontion political
dupensativn thur i the miliary dispensation. This Jormed a hovis for conchuting that investments i hu{lthﬂg
and comsirucrion work are veliable twols for regulaing national veanomy. The paper recommended a review of
vhe comsnitution ta gn room for u mare pro-active (amedtely implementable) and alt encompassing nutional
pohcy framework on building and construciion imdusiry ay o tool far reactivating the econvmy ay vwell as
influencing the dicvetion of the economy, It was also recommended that u further research be carrvied out to
sxamine the fuence of buldig and construction imvesiments an the Nigerian ecanomy for a period of ten

Aeurs o to the furure $2009-2018;

Key words: Nanonal economy, miluary and civilian eras, Building and Construction, investment.

INTRODLCTION

Gross Domesne Product (GDP) iy defined by
Wikipecda Free Encyclopedia (2010) as 3 measure
of 3 counery & overall economic vutput. |t s the
market z2lue of 2l final goods and services made
within the borders of 3 country 1o @ year It can be
dewermuned 0 three ways Product  toutput)
Approscn. Imcome Approech and  Expenditure
Approzch. The most duect of the three, sccording
1o Wiipedia Free Encyclupeds (2010), s the
procuct whach sums the output of every class of
coteTprive Mo e @l wial The eapenditure
spprosch wurks on the principle that all of the
product must be buught by sumebudy, therelore the
vahoe of the 1ol product must be egual 10 people’s
wial capendiucs n buymny things  This can be
reproscrierd] mathematcally us

GUP ~ Pricate € opsumption + Gross Investiment
Guvernmen Spending - (Fiports lpuns)

The mcome approach warks an the prmciple that
the mcomes of tne productive facioe (C producerns”,
colboguialleg st e egual wothe valoe ol then
prosie s dewrnunes GLEF by Ginding the sun of
all prodducers meomes 1s as a 1esult of these that
cdas Yree Pocyclopedia (20004 cone hades

et CLE comnes under the healing of nanonal
sccounns The Federal Office ol Statiics (2010)
ho o SOF s a measure ol e econumic
periol v el 4 nanonal ¢ DOOmy nver a given
Pt ved e mos sggrepale of the patwonal
Stmams and 0 oo oome ol ithe ndiators of the

Tscrmanala vandeid ol the Internabonsl
Mooty Fund IMFP )

I'he term investment can be defined, in business, us
the purchase of a financial product ar other item of
value with an eapectation uf favourable fulure
returns. In general terms. on the other hand. it can
be seen as the use of money in the hape of making
more  money.  In the perspective of business,
vestment can be refemred 10 as the purchase by a
producer of a physical good. such as durable
equipment of mventory. in the hope of improving
future business (Tnvestors\Words com 2010},

Gross Fined Capmal Formanon (GFCF) is the
annual - matonal - expenditure on - capital - poods
especially building and construcnon work (Saka,
20023 Bulding and Consiucnon Tivestment (BCT
medns all fimancual resourees put i o the erection
ol restdental amd noncresudential burlding projects
as wellas e constiuenon of light owal and heavy
ciganeenniy mfrasiuciures such as roads bridges
dans, seaponts, wimons, power station,
bt plants, |1v:n‘m‘|lclllu.a| plants, el

Phe eapression which  gualifies  constuction
sty us g repulator of the CCOnBIMY 15 4 very
famuline one: The acwal fact is that ot v the
government that uses contrscnion mdusiry duectly
or imdirectly to regulate the coomomy and (or the
construchion mdustry on s own accond l.\\'ck,\.
2000, According 10 Saki (2002} Government s
oble (o reaulite both levels of imterest and guabty
ol credit avalable o the gencral bl »mn;i
vanous controls soch as bank rares pen market
aperations atnd hie purchose resticions Incre aned
mierest rates tesulls i higher cost of Conatr o
0 he charged by contiactiog fioms The esuian

Auther Lommspendance Address Shittu A A, Depe of Quantity Surveying Federal Unversty of Technology Mana
Neger Seare Magena E-mail amhatandulahi 2007 Giyahae com
aa
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emmen: Wl oeesaderabic gmpes! o [he
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Saloversl Wl neadmy el AN oo
st watanall ugn:fcam  hnear
matoenng w12 & TFCF and %) ODP wih R
valac ot 0T ¥ and 9170 mapecingedy and the
Wew  oviatee betwesn GFCF and GDP was
:ﬂ- vsnancals ugmfeast s an R’ value of
‘:-ﬂv: wwoer wvwd ot 3 siudy of the
g WYwn “ aud
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i N Gt s i ey
e el c‘:.. ﬂ:" SR peteanions. us
& dertiled mom ¢
PREGCOC Iy s Muadurs .;. .,,R_,  Shuve
t whether
i rofatae Wy eosfica cffect on e
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e sord W W Cowesict s P ade resadls o
s ek weubl aew J e prublems

died o have affected the ccunamy have

:tk;:u: effects on the relanonship between the

aatonal ceonomy and buthhng and constrcnion

iyestmemt which - are mseparible  companuns
during cach of the two eras under review, i order

W have a bhasis for recommending o the

govermenl measures (o he taken to salvage the

economy of Nigena, which was rndmnﬂcd 10 h;:

o through several messes from onc feg

f::nh:r mfhmr) or civihian) 10 al\olhc_r. through

well planned and massive investment i butlding
and construction works

The i of the study 15 10 point out the contribution

of Bulding and Construction Investments 1o the

Nigernan  cconamy during the military era and

civilian ers with a siew to make prominent the

imputtance  of  capial  formation 10 national
cvonomue growth and amphfying the contribution
of building and vconstruction nvestment 1o the

Gross Fixed Capital Formation (GFCF). In order to

achieve the aim. the following objectives were set

out

Fo derermine the empincal correlation
between Bwlding and Construction  Investmen
(BCH and the Gross Domestic Product (GDF)
[actual value from the navonal accounts) during the
mulitary and cvilian eras.

To determine the staustical relationship
berween BCI and GFCF dunng the military and
anvilian eras.

To determine the staustical relanonship
between the GDP and the GFCF during the mulitary
and envahan eras
To test the rescarch vanables swustcally, ths
paper employs the following pair of hypotheses:

W K, There s no sigmficant  relanonship
between  Building  and  Construction
Investment and the GDP durmg  the
militars and cnolian era

Hi. There ts sigmificant relanonship Berween
Butlding and Constructuon lnvestment and
the GDP durng the military and civilian
e

m M There s no o sgnificam  relatonship
between  Building  and  Construchon
Iovestment and GECF for the penods
uider review

Wy Ihere o sipmiticant relattonship betweet
Bulding and Construetion Toyestment and
GECF tor the pernds umder review

UOH,  There s no sigmficant  relanonship
hetween the GDP and the GFCF i cach of
the twu eras,
H  There 15 significant refatwonship
berween the GDP and the GECE wn each of

the wo cras
In views of the mature of Jata collected

Psecondany dats) the following
asswmplions were made:
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cxperidnure on new  addiors physiecsl o
Rescarch and  Development capus!  week e
empliyment The  Gosernment  may  provide
moentines  that reduce the cost of firancung
mestments. A cath pram would be analoyous w s
wx credt o this regard. World Bank (1995)
cancluded that Gorvormrnemt may 2l have “eram
proviswms that affect the wamfer of iechnolngy
from foraign  fums.  These  melude equity
parucpaton regurements and the wr veaimem of
royaltizs and licenses. The threat of oxpropriation
and unceruinty sbowt future wx policies may
mfluence the mecntive far foregn investimen.
More genenally. the sustence of uncertzinty makes
cash wp from more vahuble than incontives
provading bencfits o the fulure These mentioned
pomts may 3ffect the annude of mveston (both
Ioalndfomppw-rdsmmthﬂdqnd
COonSIMRCNOn a2UVILiet

Effect of Building 2nd Construction Investment
om Nanonal Economy:

Aczordmy o Torronke (2003) the building mdustry
B Very umpoTant o the economa: developmem of
ll)mwn.w-'mmnwumgecm
bke Nigeria betaute 01 comeribaes unmenscly W
employment. Gross Fuoed Capral Formanon and
Gross Domesu: Producs The mdusiny  also
accounts for 3 sigmificans share m the available
stock of phywical and fmancisl resources |t abo
draws beaniy on the  luuted swpply  of the
techmacelly akilled personnel 23 well as providing
enployment 10 & substanin] pumber of manual
workers  Ihwcake  (O0Mb G sdded tha!  the
nporance of the Ccomstructon mdustry s ot
bawied w the Giifcrent messures of ECONOIEC
Scvelopment slone. Jumps o UpArEes 0 i
atnabes have 2 hugh multplicr effect on almost
e eny phase 0 the wxw! and etonomuc sructure of
» nation

Bodmy and construciion  works wvobe  the
evection of ressdenim) and noo-residentia S kdings
& well as the constraction of Gight oo 1) and heavy
CREOCCTING NITAMIUCIUNe. kech By romds bovdges.
darme SCIPOM. DOBET MBtwns M factor ng and
peoochermcal plamts on  The buidioy  omd
CURET B om il cPpoiied W ot 2 very

Sratcgn  posctuse o the nasenal s wouny  of
Nigera wiging foomm the 300 dagr o P sngle
borpew ommraes W e welion + (o Viged
Capeta' Forrgimm A1) ant 4 ey g aay

Commrtetor ke Caom Dommeste Prosa (P,
Olande 1976 io addmen o e Lo
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1988 reported that 2 clear manilesanion of the
comribonow of  budding  and  cunstruction
wnvesrment to the LDP s canily desenbed from s
commbutins 1o production employment. income,
demumnd and muluplier elfects m e economy
Additional vestments @ bulding  and
comiruction works tends 1o stumulate the nanonal
economy  through the creanon of  employment
wmcomes and natwmal aggregate demand, the il
effeces bomg larger than addional investments
through multiplier eflevts
GDP within the economy 15 the summary of all
goods and  services, capital eceipts  produced
within the economy, such revenue mvolving the
derivarves of the net cost of initiating a product
and markcomg L and the final consumption lso
referred 1o as the cost of the commudity a1 market
prce. GDP within a country measures the finished
output of the allocated cost 1o the respective
SECTOrs
The fornunes of any manon’s GFCF. according to
Sceley 11984), most especially  Building  and
Consrucnon Investment (BCI). are very much
closely miter-related with the prevatling condition
of that manoa’s zconomy (GDP) as a whole. The
mo (GFCF and BCT are mexmcably imer-related
and thus, BC! oormally  sulfers 1s worse
predicament dunng mzjor  nanonal  econonie
recescions Equally there 15 probably no other
espect wi e cuonomy that stands o benefit
immensely more directdy from a sibramt and
prosperows nsuons! ecoosom) like the building and
consmrucnon Indusmy

According o Stone 1985) GFCF is the apgrepate
expenditure in the provision of new fixed assets,
such as  bulding and consuuction, land
unprovemenl. ranspon sguipment and machinery
and equppments. It also includes outlays for the
mainterance of those iems duning the year. while
GDP 15 the market value ol productive activity
camed owr within the geograpliwal boundaries of
the navon dunng the year

The wmponance it a prosperous national coonomy
0 a sustmnable wvesament o building  and
comtructon work and other capau) ibrasticiures
can never be over ermphasized most especially i a
devcloping country  like Nigerw  The obvious
rewsans fur thas are that bulding constracion and
the national economy (GDP) are like mscparahle
companiony and the econamy can hardly funchon
m the abscnce of infrastructucal base, just as no
megowg ful  infrastrocwral development can be
schecved withouwt 2 supportive cconomy (Usara,
ot

Adedh (20021 gave a sumnmary description ol
budding and comtruction products as the labrics of
e mataon hecause they fon the foundanion on
whack the standard of hving 16 based and serve the
sucnbiel meds ol sty and  commerce
Nonetheless e extent of investment in building

and construction will depend. to 4 large caenl, o8
the prevanling conditions of the nattonal economy

A Review of Effect of Political Power on
Nationsl Feonomy during the Military  and
Civiliun Evas:

Acconhing 10 Simon (19781 scholarly interest in the
role of the military in develuping arcas has
uncovered @ number of issues that conswderably
expund troditional  perspectives on the rmuliary
institubon,  Simon  (1978)  classified  these
perspectives in o five as explamed below.
Firstly, un the past labchng a regime “military” was
suflicient (o presume that among other things the
military controlled, adnumstered, and legislated at
every governmental level, But it seems clear now
that the miliary rarely. if ever, rules alone — there
is usually a coalinon ol mulitary and anvihan clites.
Simnlarly. one rarely finds a “roal” ciihan regime
in developing arces - one thar s completely
divorced from nulitary  power. Murcoser in
defining military regimes there 1s the necd o pote
that seversl developing countries have “services”
other than army. Although, the ground forces play
crucial  roles  in mibtary  inlervention  and
subsequent rule, 1t does not always ollow thar the
other services do not play impornan roies

Second, linde scholarly attention has been given 1o
paranubtary and nanonal pohice forces i thewr
relaonship 1o the military 10 Sevcloping arzas,
Such furces are generally deeply imiolied
internal polities. provide an aliermanie o the
military. and are usually stationed in sensinve areas
ol the country

Third, nuliary ntervention is 100 often seen as
mtervention by a cohesive and monobithus nulian
nstitution. Founth, the militany o developing areas
tends e be viewed i terms o Wesiern models
the sense that the oubitany wads w 5 wo
bureaucritic amd as o resule of which s policees
become o tigid and oy enient,

Fifthe only recentty have sonw scholars turned thew
attention o other aspedes of the nulitan role, which
i o the Telam o banacks” phenomcoon. For
example. under what cocumstiances Jo nulican
men rehigush formal contl oF 3 country and
tetun o then “tradhinonal™ role, thar of leav ing
palites o polincans ' Mo specifically. does
anything change alter a coup and the malawy s
et o the bamacks

In the heht of the above, Siman (1978 condluded
that there clearly 15 4 need 10 review the estng
persprctives on the milian rele w descloping
arcis

According w Idisy (2002) from mdependemce o
date Nigera has had |7 regimes or adomsssir stons
Eight of ihese weie anlmany spanomiag e !
years U ivihan leadershup accounicd
accounung  for aboul 17 veass
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avohved consttutonal dislocation which for the
suliars meam cenvabzavon of power i the
e Heads of States President and s ruling
gmed forces This has resulted i excessive
persona wavvn of power Idisi (2000) added that
cvee o the current cvilan administraton, there
v been poblished cases of corruption un part of
Federal Mimistries.  State  governors, national
sesemtc members and local governiment officials
wnd siso cases of 1ace-ofTs between governors and
weu deputies. and  conthers between arms of
govemment are now commonplace oceurTences in
Nogena More often than not in both ¢rvilian and
milsar govermments, justice has been nuscarned,
people were muwrdered at will and  enormous
smoant of nznonal wealth wem no privare
wounts  Developnent became stalled, culwral
salusy were croded and unemployment rose with
anendant mugrabon of Nigenans abmoad. This
sitmanon 1§ counterproductive and cannol sustain a
democrats soily and cconomic development
Meost of these problems. according 10 1disi (2002),
were greater dunng the muliary e than the
Crvilian etz

METHODOLOGY

Ths paper focuses on the relavonshup between
bulding 2o comsrucnon  mvestment and  the
Nigeran ecomemy Janing the military and civilian
cra. represemicd v 1991-1998 and  1999-20006
respectively The darz for the study were collected
fom e secondary  source. which s from
government putlicanions trom the Federal Bureao
of Smtisncs Feaeral Secremnat Minna, Niger
State The rriztombups between the vanables for
tus rosemch wore were tested with the use of
Simpie  Linear  Regresson and  Conelation
Amalyses, Amalveis of Vanance, F - test, and
Dewcrimtive Statistcs

The relationships between the vanabics o the et

were  determined  osny  Kegrossos

collected
B sy

Analyuts, the Comelahon coe Mo
and the test of sgmficance (P i anad | ew T
regression analysis takang o sconuid tots
which varigbles are observed smutarcowss: =
relation (0 one unother he biverats dete; ©§
BClmt Vs GFCFmt and BCles NV GHOFo. o
This puper assures 9% level of sigmficence Hemee
for any value of P from 0.00 w 045 theve »
significance in the test but for values gresier San
0,05 there s no sigmficance in the st

DATA PRESENTATION AND ANALYSIS
Data on BCL GFCF and GDP during Military
Kra:
The dats used in statistical znalysis arc gives @
Tables | und 2 below
The dota collected on BCI. GFCF und GDP dunsg
the military ety was presented o Table | sbove.
The lowest values for B0 GFCF and GDF were
=N=4 900, 3million.  =N\=35407 ¥imulon and
=N=121 115.75million respecunely each ar 199]
The highest values were respectinely notel &
=N=24 K77 83mulhon for Bl L1998,
w“N=267.508 74million for COFCF 1199%, and
=N=2,814,998 29mullion for GDP 1997

Table 2below shows the dats codlect=d oo
RCI GFCF and GDP dunng the criilian era The
respective lowest values of the vanabies seore
=N=28 405 6Omullion for BCL
=N=211 661 69mullion for CFCF ang
=N=1226.044 63million for GDP. each =t 1995
The respeciive highest values of e « arables also
carrespond  at 2006 with  the s akms  of
=N=278364. 10mullion,  =N=2 714308 Yonibon
and =N=18,215.208 89mlhien respecovely

TABLE | Collsed Data on BOL GEHCE and GDP during Miliary s (1991 10 1998)

Bulding and Construciion

Gross Fived Capiral
Formution [GECE]
Year fovestment [WONCN-Milllon) (<N Aillion)

Gross Demestic Product
(GDPc= N=\Million)

1991 1 5400 K 82] 114 "2
1992 610072 SK.040 28 S M08
R LR LR KON 4 OV s 40
| 994 10,324.60) B 127 04 Q11068 M)
L 13,784 38 750K 74 1.960.68% &

o 16,042 2| 172, 405 70) 280,355 49
i 1877576 2D 6529) 253 s 9
e 24§77 8} 192 U84 1S 2750071 .‘~0

SOURCE: Federal Bureau of Statistics, Minna, (2007)
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TABRLE 2 Collsted Daty on BCL GFCF and GDP dunng ©ivilan bra o i

Groys Fived € apital
Grow Domestic Prodeet

Building and € onstruction Farmation

Yew lovestomwent (= N=Million) (=N=Milliony (=N=Milom) _
. lr-)-l': i ."\j‘ll;i_u;lb J11.66) 69 o ‘_'

2000 1,603 02 111 (156 72 4.5371

2001 78,001 01 372,135 63 695104

2002 03 402.09 490 681 33 7 7G5 758 1%

2001 11855701 868 19077 9913351819

2004 166,078.47 1.380.677 79 113110667

2005 215.786,12 1.780,037.92 14.572.239.11

2006 27830410 2,214,049.30 18.215.298 9

SOURCE: Federal Bureau of Statistics, Minna, (2007)

Trend Comparison between BCL GDP and GFCF during Military and Civilian Era:
*Trend Relationship between BCHand GDP in Military and Civilian Eras
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A compareon ol send between 1 and GECE
carned ot m bygure 2 above dunng the
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2o Ut Bl capabbes fetlowed silar e patiern
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.
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Table 3 Swmmary of Anadysis . e A
\ artabiles Ohsers ationy " iufereaces ce
e e P\ P \etian
( of Regreasion Strengih
~ ' r Rem  Om
[ N Model | quation B[ For | P | P | peiatimasmen orp
| | Tubpraw - 'S8 Pojer
In i LOPm Lanear | JOI14S 8K 4| 6% | YT 08 S99 | ol | Very Siromg | Mo
14769 BCIm| !
GOPCy P Very Swong | - 'qm
L I T PO GOPev | Linear | 2378460 I8« | oy, | 67702 | 399 | wooo | 88 Mo
2692 BCIey =
GFCFm = ss Repect
3 [ BCIw [ GFCPw | Linear [ 1323228 o [ sov | 877 | 599 | ni2s | Strong j e
HOO7 B L .
» GICFew w Very Strang | Rejest
- BCIcy GFCFey | Lincar | 113156030 07 | IB942 | S99 | noon [ S5 He
S0l BC ey —
anPm = $S | Reget
- =
3a | GFCFmi | GUPm | Linewr | ST 75% | "% | sow | o6 | vy Strong -
GFCFnm .
1 GODPev = Very Strong | |
b GFCFev | GDPey Lincar | 13045480 ) 0% | 12673 | 599 | oo sS ' Ho
J 6,40 GFCFey ! ]
Source: Authors” Analysis of Field Work Damw (2009)
Key:
SS = Satisncally Significant
NS = Not Sigmificam
GDPamu. .. Gross Domestic Product in Military Era
GERCPME oo vossusisid Gross Fixed Capital Formanion in Military Era
BClmi. wioee Bulding & Construction [nvesunent in Miliary Era
GDPev. ....Gross Domestc Product i Civalian Fra
GFCFev...... - Gross Fived Capital Formation in Cis ttan Era
BClew. Ll s G Building & Construction Investment in Civilian Era
The results of the regression analyses employed to and Probabiliy value less than 0.0F The mull

determune the smnsucal relationship between the
varahles in the dats collected for this study were
summarized i Table ! abomve 1 was observed
from Table 1 sbove that the relationships between
the Gross Domestc Product and Building and
Construction  lavestment an both militery  and
cavilian eras were linear. posiive. very strong and
stetstically wigmficant Resquare (coctiicen of
strength determination) values abserved were K%,
and 99%, respectively whale the Prabability values
were  less than 005 respectively  The  null
hypotheses were also rejected respectively, These
wends were also shown i Figures la ond b
respectively »

There exists  a  hncar.  positive,  swrong  and
stattsnically significant relanonship between the
Ciross ived Capital Fornaton and Building and
Construction Investment i the miliary ¢ra with
stromg B osguare value of 9% and Probabiliny yalue
of 0O The null hypothesis  was  therelore
resected. The relavumshup between the GCioss Foaed
Capial Formation and Butldimg and Construction
Iwsestment during the ciothan e however, was
jeas  positive  very  simang  and  stansucally
wgmticant. with a very high R-square value of 97%

hypothesis here was also rejected Frgures 23 and
2b reveal these vends respecnt el

The relatonshup berween e Omss  Domesic
Product and Gross Fived Capimal Formston durag
the nulitary ¢ra was hnexr posinve c2n soome
and  sansncally  agmificant. Resguare  value
observed was TS'0 while Probabiiny calue was
less than D05 The oull hvpothests was meecnnd
e relanonship beween e Grass  Domesnc
Prowhwt and Cioss Fived £ apual Formanen durng
the evibian era was also hoear positne. e
strong i statistcally sigaticant Rosquare - alue
obsgnved was Bots (uooger) whale Prolaminy
vilue was dlso less than 005 The aull Svpodiess
was also repected in s Case The memds were
depted w graphs s Figures 3 and
respectinely

CONCLUSIONS AND RECOMMEND A THONS

e unalvses of tw relanousimps bers son e oo
Domestic Product (GDP) and e Ceoms  Fosed
Coprtal Fornanon (GFCF mphes s s
Q6% vanavons in the W were alcowsned or By
mvestmeal i capial aasets (LT T o e owlstar
and civilian eva respectively The vrcogh of de
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urreiaion e both eras respectively (75%
and S0 give Clear idication of the great rmpacts
that  capil (O hus on the
apgregate nattomal economme ourpul alwo reterred 10
as Gross Domestie Pduct The  elanionship
hetacen the vanables was more significant and
straipet duong the ovilan e than the ulnary
o
Ihe  wansncally  significant lmear correlation
revealed i e analysis of the relationship between
the  GDP and  Hoilding  and Construction
Towestments (BCT) o both the aulivry and civilian
cra respectively, gives an mdication that during the
perind under study, mvestiments i blding and
constructiun works was respomihle for $6% and
999 varintions in the aggregale economie sctivity
i Nigen This amphes that BCT with the
multiphier effects on the economy had about 86%
and 99% coantrol wver the duccnion of tie aggregale
national cconunuc actininy gs measured by the GDP
during the nulitary and civibian era espectively.
This gives an indicaton  that investments in
huilding and construcnion work are o reliable toal
for regulziing nanonal cconomy, cspecially during
the ¢ivihan era
Swrularly . the znalyses of the relationship between
BCI and GFCF gave @ very stong linear
comelavon w the ouliary ond  civiban cras
respectinels with RS values of 39% and 97%
respecusely  Tlas shows  that bulding  and
construction nsestments were responsible for 39%
and 7% respectively of Gross Fixed Capial
Formauon during the period under review. This
also implies tat BCI has @ preat contribution 10

annual sccumulstion of cupital asset (GFCF) in

Nigenia during the penod under review. The result
has 2lwo confirmed the assemions of scholars that
ivestment in huwlding and construction s the

single largest contributor to the Gross Fixed Capiial

Foarmation
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