i it i, | i S~

Drrocodings of The 23rd Annual Mational Confernece of Parm Managemen: Sociaty of Vigeria, 117" Dherembi, 200
Impact of Inflation on Farm Families in Sokoto State

Yusuf, B. I, K. M. Baba?, 1. Mohammed?® and H. M. Bello*

! Dept. of Agric. 5d., Shehu Shagar college of Education, Sokata
* Dept, of Agric Econs, Federal university of Technology, Minna
' Dept. of Agric. Econs, and Extension, Usmani Danfodiyo University, Sakoto
? Dept. of Agric Econs and Extension, Usmanu Danfiodiyo University, Sokoto

ABSTRACT

severely affect their purchasing power due to high

prices of inputs, cost of transportation and
prices of ather necessitdes. Ganerally,

G4 percent of the respondents opined that inflation had niegati
effects on them and their households. The respondants felt that inflation ean be reduced th
recuction in fuel price, price stabilization measures, agricultural subsidies to farmers and increa
market supply through increase In production of goods and services,

Introduction

The rate of inflation in MNigeria and its In recent months, dramatic increases in basiy
corresponding  effects  on consumers  has food grains prices have aroused intense congan
increased  and  persisted  markedly  sinee about world agriculture and about the impact o
independence in 1960. Moser (1995) observed food price inflation on poor consumers i
that during the period following Migeria's developing countries. As nutrition deteriorate
independence (1965-1975), rate of inflation and access to services such as health care o
diverged dramatically, as Migeria's average education diminishes, the family's prospects
annual inflation rate neary doubled to 18 overcoming hunger and poverty bBecome monl
percent, while that of its trading partners remate than ever, Rabert (2008) further stresse
narrowed significantty to 4 percent. The trends that inflation coudd push at least 100 milliod
continued bDetween 1985 and 1995, as Nigeria's more peapie Into poverty, wiping out all th
annual average inflation rose t 24 percent while gains the poorest bilisn have made during
its trading partners posted an average rate of 13 almost a decade of economic growth,
percent. Since the mid 1990, Nigeria has
experienced a period of stagflation, By the end Production decision of farmers may be based g
of 1993, however, inflation had reached 60 their satisfaction with price received in o
percent and real par capita income had stalled previgus growing season. Therefore, in sibuati
(Moser, 1993), With all the incresses in wages of rising prices of farm produce (inflation
and salaries plus the Increase in fuel prices and farmers usually find & maore profitable to uf
gavernment expenditure, Nigeria has become a land and mew technology in order to incrosd
repository of serious galloping Inflation a5 prices production in respenses o the increase In prig
of items continue to increase leading to a Actording to Tomek amd Robinson (198
substantial decrease in real wage. favourable agricultural price can have mark

influence on the rate at which new technolog
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: on the rate of change of
the other hand, Byrns and
d that Inflation causes either
pacity to produce, reduction
power of the consumers, or
roduction and distribution of
and in either case there will

‘farmers and the continued
of goods and services
srthudy seeks to revisit inflation
sasgassing it's effects on farmers
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River systems dissects the plalin

alluvial sail fit for variety of
In the State. Sokoto State has
more than 4 million people
census) made up of bwo ethnic
v Hatsa and Fulani, Over 80% of
5 of Sakoto State practice one form
i the other. They produce such
ef, sorghum, rice, cowpea,
vegetable for subsistence and.

~demograshic characteristics of the
the effects of Inflation an farm
o State wers collected through
* structured  questionnaire. The
h’f&_;tud-,- comprises of all farming
okoto state. A 3estage random
nique was used in sslecting the
I8 snidy. The first stage Involved a
iri, of five local government areas
| (Binjl, Wamakko, Yabo, Tureta
J. The second stage Involved a
of five villages from each of
ment areas. The third stage
& selection of six households
£ villages in the selected local
This give a total of 150
thrviawed using personal contact
fuve statistics were used (o
Lollected.

ﬂﬁng opinion on the effacts

RESULTS AND DISCUSSION
Socio-demographic characteristics

Findings of the study reveal that a major
proportion (39 percent) of the respondents fill
within the age group of 31-40 years. Thirty four
percent were aged 41-50 years, Only 11 percent
were aged between 21-30 years{Table 1), The
finding tally with those of Williams (1978) who
reported that only about five percent of people
leaving school wanted to engage in one form of
agriculture or another, and that the average age

of persons that engage In agriculture was 35
years In Nigeria,

The results also show that majority of the
respandent In the study area are without formal
education. Table 2 shows that 62 percant of the
respondents had no formal education while 20
percent acquired adult education. Only 8 percent
of the respondents had primary education. This
could have negative effect on the adoption of
mew techniques of production. Obibuoku (1983)
emphasized the significance of education In the
acquisition of knowledge about new technology
and the negative effect of low level of education
in the adoption of improved agricultural
practices. Table 4 shows that majority of the
respondents (75%) cultivabes millet/sorghum/
cowpea mixture. This finding Is in concurrénce
with Komolafie and Adegbola (1981) who found
that farmers In the northern Nigeria plant great
diversity of crops as a major insurance against
total loss either from pathogens or extremes of
weather, Moreower, results of this study revealed
that majosity of the farmers in the study area
are peasant farmers in that they producs mainty
for food since they cultivate food crops (rice,
maize, millet sorghum, cowpea, etc) for
subsistence  and  market the surplus, as
suggested by Aleirp{1997). With respect to the
years of farming experience of the respondents,
result Indicates that 73 percent of the
respondents took on farming &a: & major
occupation for more than 156 wyears. This is
supposed to have a positive effect on output, all
things being equal.

Causes of inflation — The findings of the study
reveal that 84 percent of the respondents
concurs that there has been, over the years, a
general Increase In prices of goods and services,
and that the general Increase has been a
continuows one. The causes of inflation as given
by the respondents are given in Table 5

The resulls reveal that 57 percent of the
respondents were of the view that inflation is
caused by increase in fuel price and high cost of
production, While 24 percent opined that the
cawse of inflation was inadequate supply of
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qoods and SErices and high demand, 15 percent
caid it was the incessant  increase  in
salary/wages that caused inflation, (Table 5). In
agreement to this finding, Byrns and Stone
(1981) opined that economists are  nearfy
unanimous in believing  that inflation  resuits
whenever our demands for goods and services
grow faster than does our capacity to produce
bhem. In thie respect inflation is hence seen to
be caused by sihuation of high demands by the
growing population, which is not matched by
high supplies. Byrms and Stone (1981} further
suggested that inflation may also be caused by
high prices for the petroleum products used in
manufacturing process or prices of industrial raw
matarials.

Effects of inflation on farm families.
Inflation affects farmers’ income in that during
infationary period farmers tend to increass their
tatal farm Income as a result of the high price
receive for their agricultural produce
{Tomek and Rabinson, 1981). The results of this
study reveal that 57.3 percent of the
ke are of the wview that Inflation
increases their total farm income. These findings
slsa agree with those of Taylor ([1985) that
during inflation, It has been possible for farmers
to increase thele farm income. pocording £
Halcrows (19800 however, @ large share of tis
increase in income. is aften capitalized in farm
inputs, and other costly household necessities,

nence the  Increased farm  income  during
inflation is often nominal not real, This is [angely
because of gutputs and prices of inputs

prices
rige together during inflation. Inflation was also
found to negatively affect the purchasing power
of the respondents. The result ks presented in
Table &

fs shown in Table 6, 92 percent opined that

inflation affect their purchasing power negatively

while only 7 percent indicated nflation as hiaWing

a positive effect on their purchasing powver, This
finding confirms the finding of Ben (1984) and

Aayl and Ojo (1981}, that inflation affects the
purchasing power of eonsumers due o high
prices of goods and services. Mareover, all the
respondents are nearly unanimous that inflation
affects thelr cost of production due to the high
for agricultural InpUTS. About 89
respondents confirmed this view.
This agrees with Starlake and Grant's (1993)
yigw that whare producers cannot absorh some
of the higher factor cost as @ resutt of inflation
by imvpraving productivity they may fird it
cifficull to survive.

averall effect of inflation on

While assessing the
respondents were aof the

the farm families, the

————

view that although inflation naminally inCreases
their total farm income, it however affects
standamsnﬂ'wﬁngadwsewaﬁarem&
high transport cost, producion cost ]
prices of other goods ard  services, Thelr]
respOnSEes are presented in Table 7. k-

thaf>?

The results in Table 7 indicate that 87 parcent of
the respondents were of the view that irflation
had @ negative effect on them and
households, while 13 pescent sald that it had ai
positive bearing on them and their households
The results further reveal that majority of thel
respandents cuffered from the persistent
inflationary pressure In the country. e
findings conform the assertion of Afayi and O
{1981} who opined that in periods of inflation s
individual standards of Ining falls bacause the
walue of money also falls. Therefare, in splke &
the increased total farm incorne, inflation curtaik
the farmers from being able to affard agriculbural
inputs and other goods and sarvices due to F =
eosthy nature, Byrns and Stene (1981} a0
agreed with this finding that during inflatio}
consumer's standard of living falls, '
Suggestions on how to curb inflation :
The suggestions of the respondents on how U
curh inflation Is given in Table 8. The results |
Table § shows that about 37 percent of 0
respandents suggested a reduction in fusl pric
as a measure of controlling inflation, about 16
percant suggested price stabillzation measur

agriculural
in erder to boost agricutural producth
Furthermore, 12 ard B perc
suggested Ircrease in market supply of g
and services and a reduction in the amoun
maney i circubation, pespectively. Aboul
percent 2ach suggested the gstablishment
lndusmesandcms.mmnn!gmdmadmﬂ

These findings confosm to resulks of &
studies which found that petrol prices influe
factor cost, cost of transportation and pric
other goods and eervices, Ben (1984) suad
that petroleurm prices play a significant f
influencing prices. Hence a reduction i
price will no douhl reduce transport cost ar
influence redistributive trade. TF

Lambo [1987) who opined that inflation ¢
curtalled througn a full statutary freeze of
and prices by the government. He further
tnat any price policy wiorthy of consid
must skart with general level of prices.

ather hand, the use af increase in agri
production as 2 mathed of controfing |

- ——————=
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dnested by Ajayi and Ojo (1981)
agricultural  production will
E-sipply which will result in a
s finding Is further justified
) who found that In 1985
i rate fell to 7 percent (from 40
T4 owing to excellent agricultural
improved fiscal position from

food Is increasing overtime due
ation and if the real effect of
op production and farm familles is
it is likely to result In either a
in food prices, food shortages or
ard of ving or a combination

ht be inferred from these
faal poverty i likely to be maore
the rural areas during inflation.
-§f inflation nominally increases
the pace may be too slow to
im productivity to match with
lated’ with Increase in population
stence nature of the agricultural
alent In Nigeria. While the study
more research on the impact of
rrner:-:, the paper suggests that
] be effectively minimised through
prices, price  stabilization
Jrcultural subsidies to famers, and
tural pl’OdLEtiﬂl'l-
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Table 1: Age distribution of the respandents.

Age Range (Years) Frequency
21 =30 17
31 =40 59
41 = 50 51
Above 50 23 15.3
Total 150 100 ;
Sourca: Fisld survey, 2004 i
Table 2: Educational background of the respondents,
Educational level Fraquency Percentage
Quran Education 93 B2
Adult Education 31 20.7
Primary Education 13 8.7
Secondary Education 8 5.3
Tertiary Education 5 33 1
Tatal 150 100
Source: Figld survey, 2004
i
Table 3: Types of erops mixtures cultivated by the respodents,
LGA Millet/Surghum/ Millet/surghum/ Rice Total
Cowpea Cowpea/ Groundnut ]
Wammako 12 i) 18 a0
Turata 25 5 1 30
Yabao 21 9 0 30 -1
Birji 28 2 ] 30
Sokoto South 7 3 4 30
TOTAL 113 {76%) 19(13%) 18{12%) 150(10%
Source: Field survey, 2004
Table 4. Years of farming experienca of the respondents,
LGA 1-5 years 6-10years  11-15years' 16 yrs and above Towd
Wammako 3 k R 5 19 k|
Tureta 1 q 7 18 30
Yaba a 2 4 29 30
Binji a 1 3 26 30
Sekoto South 1 1 [ 22 k]
TOTAL 5(3.3%) 11{7.3%) 25(16.7%) 109(72.7%)  150(100

Source: Field survay, 2004
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ation sugoested by the respondents

5 Frequency Percentage
jee and High Prod. Cost 86 57.3
S and High Damand 7 4.7
[ wﬂ'ﬂ Wages 23 15.3
4 2.7
. 150 100
:,!..
of inflation on farmer's purchasing poner
Frequency Percentage -
21 7.3
129 9.7
150 100
of inflation on standards of living
Frequency Percentage
20 13.3
130 B&.7
150 100
2009 /
mars’ suggestions on how to curb inflation.
1 Frequency %
‘proguction/market supply 18 12
‘of Industries 10 6.7
3| prices 40 6.7
b ;'wtablisﬁ price contral measures 15 16.7
Importation. 5 3.5
sidy bo farmers 20 13
prgney in dircdlation 12 i ]
B 4
d be discouraged 4 27
good roads and other infrastructure 10 6.7
] 150 100

gy 2004,
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