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Abstract

The study aimed at examining the effect of loan utilization on the output of youth

rice farmers in Shiroro Local Government Area of Niger State. The specific

objectives are to determine the .Socio-economic characteristics of the

respondents, determine whether there is significant difference in output of the

beneficiaries and non beneficiaries and compare the mean output of the youth

farmers with and without credits facilities. To achieve the study objectives, 100
respondents from 10 wards was used for data collection. The collected data
analyzed using simple descriptive statistics and T-test was used fo compare the
mean output of credit beneficiaries and non- beneficiaries. The study revealed a
significant difference in the mean output of rice farmers who utilize loan
(1,375kg/h) with those without credit which was (275kg/ha) (t-cal=18,44,p<0.05).
It was recommended that, the process of acquiring loan should be simplified to
encourage and motivate rice growers to acquire loan in order to increase their
productivity as well as improve their standard of living. Also farmers on their part
should be encouraged to pay back loan obtained.

INTRODUCTION

_Agricultural loan refer to temporary transfer of purchasing power from an individual or
cooperative society to another (Oyatade, 1981). This facilitate agricultural production efficiency
through specialsfunction of the skilled farmers, small financial resources such as loans and
those who have substantial resources but lack the ability to manage their farms (Oyatode,
1981). '

~Agricultural productivity is boosted by the small — scale farmers who dwell in the rural
areas of the country. The Nigeria rural sector accommodates about 70% of the nation's
population, which makes them play a very vital role in the coun.try‘s food sector, These small
scale farmers operate with little or no capital_, as thex are low income earners wnth very low
investment, thereby resulting in low efficiency in the utilization of the resources at their disposal,
hence affecting their potential to payback. For wnt.ho’ut credit, new technologies such as use of
tractor, herbicide facilities and improved seed _var!etlgs may not be adopted. Wh_lle when these
credits have been provided by the financial institutions to the farmers, there is need for an
empirical work in the study area to compare th_e mean‘outpul of t.h‘ose. farmers with credits and
their counterpart in order to generate research information to credit institutions.
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RESULTS AND DISCUSSION
Socio - economic profile of respondents

Analysis of the socio-economic attributes of the respondents in Table 1 revealed thy
age is a vital factor in production process. It determines the number of farmers that are among
the active farming age. The study revealed that 52% and 32% of the borrowers and non.
borrowers respectively are within the age range 30-39 years which means that majority of the
farmers are within the active age range with a lot of physical strength for farm work if
complemented with the necessary incentives in form of credit.

Adegeye Ditto (1985) observed that there is a positive relationship between age and
credit. The fact being that the older the farmer, the greater his awareness about the availability
of credit, and the greater his access to credit. Similarly, the older the farmer, the more likely he
is to have a large household and the greater the probability for him to expand his production for
consumptions and to meet financial obligations. Therefore, the need for credit to increase
production can not be over emphasized. '

The household size is the number of people that are dependent on the farmer, They
could be children, wives or relatives. Table1 further indicates that 54 percent of borrowers haye

The study further indicated that 42 percent of the borrowers had 11-20 years of farming
experience while only 30 percent of their counterpart had such farming experience; in a related
study, Osuntogun (1980) revealed that farming experience of a farmer can affect his ability to
manage, operate a farm as well as increase familiarity to credit source.

Similarly 38 percent of borrowers had secondary and tertiary education while non-
borrowers did not acquire secondary and tertiary education.. An educated farmer will be a
customer to institutional credit agencies because he will find it much easier to obtain and fil
credit forms than an illiterate farmer, Osugwa (1987) noted that formal education enhances the
farmer’s entrepreneurial ability; i.e ability to perceive, interpret and respond to new events in the

context of innovation, and farmers appreciate the demand of modern farming.

Furthermore 60 percent of borrowers cultivated 2.0 — 2.5 hectares of farm land while
only 52% percent of their counterpart cultivated the same size of land, this might be as a result
of borrowers access to loan. Baker and Bhargardy (1983) reported that as. the farm size
increases, farmers become more specialized and there is need for longer investment and
adoption of latest technologies, to those requirements, majority of the farmers would seek for
credits. '

Result in Table 1also indicated that 16 percent of borrowers made use of hired labour
which was not use at all by the non borrowers. This is as a result access to loan by the
borrowers which enable them to afford paying for hired labour wages. Osun to Ogun (1980) in
his view stated that availability of labour influence farm sizes which certainly would increase

production.
The impact of loan utilization by rice farmers refers to how it influences their productivity

gither negatively or positively. This was achieved through determining the output of borrowais
and non-borrowers and comparing them to know if there was a difference,
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| TABLE 1: Socio - Economic Characteristics of

o Respondent
~ Characteristics of vari
WNO
Age (Years) - n - Borrowers
0-29 ; requency o
%59 6 ° Frequency %
26 15 il 22
Family Size ‘ 36 23 46
1-10 o7 :
11 =20 o0 o4 19 38
2130 1 a4 3 62
Farming Experience (Years) ? ) ]
1-5 -
- 13 26 10 20
6-10 16
B 32 25 50
11-15 12 24
11 22
16 - 20 9. - 18 4 8
Educational Status
Arabic education 5 10 18 36
Primary education 18 36 19 38
Secondary education 16 32 - -
Tertiary 3 6 ; -
lliterate 8 16 13 26
Farms Size (Hg) '
1-1.5 12 24 20 47
2.0-25 30 ' 60 26 52
3.0-35 8 15 g .
Labour Source
Family 42 ?g 5_0 1-00
Hired 8 :

Source: Field Survey data, 2008.
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TABLE 2: Output Level of Borrower and Non-borrowers

Maximum Minimum
a
i Price
Borrower Quantity Price Quantity o £0s
40 bags N140,000 15 bags ,
Non — borrower 8 bags N28,800 3 bags p10,800

Source: Field Survey, 2008.

Paired Sample Statistic

Findings in Table 3 revealed that the mean output of rice farmers who pbtalned loan was
1,375kg with standard deviation of 408.541 and standard error of 57.77 while that of the rice
farmers without credit was 275kg and with standard deviation of 63.96 and stanc'jard 9.04 there
is a significant difference in the average output of farmers with credit and those without credit.

TABLE 3: Pair Sample Statistic

Mean Frequency Standard deviation Standard error
Output with credit 1375 50 408.541 ST
Output without credit 275 50 ' 63.96 9.05

Source: Filed survey 2008.

Paired Sample Test

Result in Table 4 revealed that there is distinct difference between the mean rice output
of borrowers and non-borrowers. T-test analysis of difference in their output gave a high mean
output of 1,375kg for borrowers compared to low mean output of 275kg recorded for non-
borrowers. The low mean output recorded for non-borrowers was attributed o flood and lack of
fund which limits their production. On the other hand, the higher mean output recorded by the
borrowers could have arisen from access to credit and large farm lands Culli?/ated by borrowers.
Standard deviation was 408.541, standard error being 57.77, t-cg| was 18 .44 witslg degree of
freedom at 49. Since t-calculated > t-tabulated, the null hypothesis (;1 ) is .lherefore rejected.
This implies that there is significant difference in output between the ?armers with =1rcé:§$ T
credit and their counterpart. . acce
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. Grou Output of Borrowers and Non-borrowers
ps Number megap Std dav

stderror t gt p  Remark

Borrowers 50 1375 408.541 57.77

Non borrOWerS 50 575 6356 ) 18.44 49 0.5 Slgnlflcant
s 9.04

Source: Computed from filed surveyr data, 2008

CONCLUSION AND POLICY RECOMMENDATIONS

Ipfhznﬁa’dalf?:vat ;'slsdsessmg theilmpact of credit on rice output of rural youth farmers; The result
: y revealed that majority of the respondents are within the age range of 30-49 years
while most of the respondents have between 1-10 household sizes. The mean rice output for
the borrowers 'Stooq at 1,375kg while that of non-borrowers was 275kg. The analysis of T-test
shows that there is significant difference between the rice output of borrowers and non-
borrowers which implies that the credit have impact on the productivity of the farmers. Based on
the findings, the following recommendations were made; Credit institutions should set up
supervisory agencies that would monitor farming activities in order to ensure effective and
judicious use of such loans. Secondly the process of loans acquisition should be simplified in
order to attract and motivate the intended users. Furthermore the farmers should be invelved in
policy making process, this is because small scale peasant Nigeria farmers are the most
effective means of meeting the food need of this country. Filjally the farmers on their part should
be encouraged to pay back the loan obtained to check the high rate of defaults.
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